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Vr***smion to PRC on ERA Tl *60 *sam&J&SE2* 


The research pragma proposed for fiacal year i960 by the Bconoraic 
ttmmrch Area, Office of Research and Repor t s, reflects the broad 
responsibilities of this Agency fbr the production of maeb fiar-ehed 
intelligence. 

DCXB 3/1 alXocatea the priaary responsibility for the pro luetion 
of economic intelligence on the Slao-Soviet Bloc to 'the Central Intelli - 
gence Agsaey. BRA/ORR'e research program, therefore, reflect* not 
only Agency needs but also a broad sweep of studies undertaken ae a 
isatter of cowman concern to the intelligence eaanunity. 

As in the past fiscal year, the fulfillment of the known mtl 
anticipated needs of our principal intelligence consumers is expected 
to absorb approximately TO per cent of the research time avail »blc . 
S omewhat more than half of this effort will be required fbr tbs 
preparation of direct aanunerlpt contributions to Rational Zntolli- 
geaoe Istimtes (BIS's) and Rational Int e llige n ce Surveys (HIS’s). 

In addition to support for the SIS and SIB progress, our proposed 
program for IT i960 allocates 14 per cant of available research hours 
to direct contribution* to other consumers. The largest slice of 
this effort is concerned with Siao- Soviet Bloc economic penetrition 
of underdeveloped areas. Upecific projects include the bi-wee cly 
and seal-annual publication* prepared with the Department of State 
aim reviewed by other member agendas of the Economic Intelligence 
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Cooraittee. Additionally, extensive research avgjpcrt Is given to the 
we staff of m/e. 

A second large slice cf the export effort goee to intelligence 
prepared for multilateral tconcwdc defense policy, plans sod enforce- 
ment groups. 

A third major consumer in the "other support ’’ category Is the Air 
Paros, for -ufecn v* produce seei-aiuiuelly a detailed raok-up o» key 
Industries in the Slno-Soviet, Bloc, this research la in su g pot of 
the nudear veapon targeting studies of the Air force. Over tie past 
fee years. Air Pores has, for all tactical purpose®, given up the 
study of the Bloc economise and lane relied on m for the nacesiary 
Information on which to bees planning. 

Current intelligence support is of necessity largely wit-ed 
free the formal research program, hut is a major activity of E1A. 

We septet to produce ewer 1,000 siarsnt intelligence items during 
the coming fiscal year, largely for OCX publications and for the 
Vetch Oseesltfcee. Based on experience of the past year, about L5Q of 


them should appear in the CIA Bulletin. 

What we have discussed so ffer can he terms* the "asset preprara. 
Ttm remaining projects schodulsd, representing 30 per cent of avail 
able sauvhours, ere undertaken at the initiative of ERA/<*R. In 
general, they are a reflection of consumer-oriented focus of cur 
research, they are of three types: 

1. Studies primarily undertaken to improve the 
quality of future US’s, such os our wed: on (US’ and 
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iissafWii procuCTion - 

a. Studies which will £111 coesmmity- ident i fled 
priority intelligence gaps, such as those cm major 
commodity m&vmmnte. 

3. Studies to provide analyses of econoeale queetior 3 
which sees likely to become of national intelligence 
significance during tbs catalog year, such sub the project 
on §s>ia reserves ot one oino-aovietj uloc. 

About a year ago* our proposed If 1959 research program %m re- 
visaed by a special panel of consultants* who were not only svfcetaatlvely 
competent but also familiar with the work of CIA. In Its report the 
panel oo roe Rtefl favorably on the relevance of the research program to 
c ur r en t Issues but also urjtd tbs addition of studies oriented toward 
•mlysis of the long-tangs future of the Soviet economy. During If 1959 
research ms carried out by the ESA on several major projects which are 
basic to such an analysis; the role of the raw materials and energy 
base la Soviet economic growth* the policies* performance and prospects 
for Soviet agriculture* the Soviet housing problem* and the consumer 
industries of the UfiHR. Additional basic: studies will te 
initiated in the research program for IT i 960 , ffliese include particularly 
a study relating energy cents to the econocsic jcoduciion of m -clear 
power In the USSR* the role of the Soviet machine building latiwtry, 
studies on several aspects of Soviet transportation and long-range 
construction plans and prospects* Hfee long-range prospects ol the 
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economy ©f Cggaamlet China Mill also be the subject of scrutiny In FY 
i 960 with stu dies being initiated m the effect of the eater ocoservaiicy 
p ragr ea t m agricultural protection, and on Ute potential of teetoo- 
logioal innovations is the mchiae building industry and in obstruction. 

In certain arena of research* * 4 iotably Soviet atomic energy and 
guided missile progeaa»--tl»o work of ORB on the economic aspect s of 
these programs is closely related to the work done by the Office of 
Scientific Intelligence (001) on the scientific and technical aspects, 
fie S 8 A research pro g ra m relating to these fields is b eing coos -Hasted 
with 0S1. The program as a whole is being reviewed also by the Office 
of Sstloiiftl Ssticatee (OHB), the Office Of Basic Intelligence (OBI), 

25X1 the Office of Current Intelliger ce (OCJ ) , 

the Office of Cents*! Reference (0CH), and the Deputy Director for 
^Ahi (SU/P), and their conuaats will be taken into consideration in 
the final preparation of the program. 

Xn addition to conducting the program of research presented herein, 
Bt& monitors a number of research projects conducted by outside con- 
tractors. These projects are planned to support sad to simple; ant 
the research being undertaken by various branches of era, include 

continuing projects to provide detailed data mi the population and the 
labor force in the UBBt and the European Satellites, to develop and 
analyse national product accounts for several of the Europe* a Satellites, 
and to study the economic criteria for establishing nuclear poser 
plants 




